
BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C. 20554

TELECABLE ASSOCIATES, INCORPORATED

In the Matter of (\ /\. \
( \.(-

!. \.; \

v.

Complainant,

SOUTH CENTRAL BELL TELEPHONE COMPANY,

Respondent.

DOCKET FILE COpy ORIGINAl
TO: The Common Carrier Bureau

COMPLAINT

1. Complainant Telecable Associates, Incorporated

owns and operates the cable television system presently serving

Greenville, Mississippi and environs. The address of Complainant

is 3015 SSE Loop 323, P.O. Box 130489, Tyler, TX 75713-0489.

2. Respondent South Central Bell Telephone Company is

engaged in the provision of telephone service in portions of the

State of Mississippi. Respondent's general office address is 600

North 19th St., Birmingham, AL 35203 (Attn: Jan Curtis>.

Jurisdiction

3. This Commission has jurisdiction over this Com-

plaint and over Respondent under the provisions of the Communica-

tions Act of 1934, as amended, including, but not limited to,

Section 224, thereof.

4. Respondent owns or controls utility poles in



Mississippi. Such poles are used for purposes of wire communica

tions. Complainant alleges, upon information and belief, that

Respondent is not owned by any railroad, any person who is coop

eratively organized, or any person owned by the federal govern

ment or any state.

5. Complainant alleges, upon information and belief,

and in reliance upon lists published by the Commission, that nei

ther the State of Mississippi, nor any of its political subdivi

sions, agencies, or instrumentalities, regulates the rates,

terms, or conditions of pole attachments in the manner required

by Section 224.

6. Attached hereto is a certificate of service on the

Respondent and each federal, state and local agency which regu

lates any aspect of service provided by Respondent.

Agreement

7. Complainant has entered into respective agreements

with Respondent whereby it has agreed that space would be made

available on Respondent's poles in the communities served by Com

plainant for pole attachments as defined in 47 C.F.R. S

1.1402(b}. See Exhibit A. According to the most recent pole

invoice, there are 2,075 poles billed under the Agreement(s}.
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Areas of Dispute

8. There are three matters of substance at issue.

9. South Central Bell's calculations are, in summary:

Net Investment Per Bare Pole

Carrying Charges

$163.04

Maintenance
Depreciation
Administration
Taxes
Cost of Capital

Use Ratio

16.85%
10.56%

7.11%
7.68%

11.99%
54.19% x 54.19%

x 1/13.5

$ 6.55

10. Our first area of difference is in the calculation

of the maintenance component of the carrying charge. In the

FCC's Accounting and Audits Division letter of June 22, 1990 con-

verting from Part 31 to Part 32 for pole attachment purposes, Mr.

Moran explained that only columns (ac) and (af) of the Account

6411 matrix under Part 32 may be included when computing pole

rents. (The reason is that in the Part 31 to Part 32 conversion,

pole rents paid by SCB to a power company may not be charged to

cable as a cost of pole maintenance. Cable pays rent directly to

power companies for a separate rental space on power poles.) In

a November 23, 1990 letter to Southwestern Bell, Accounting &
r

Audits reiterate that (ad) and (ae) must be excluded.
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11. South Central Bell's Annual Report to the

Mississippi PSC shows the following breakdown:

Matrix

(ae) salaries
(ad) benefits
(ae) rents
(af) other
(ab) total

Amount

291,929
67,902

6,532,065
709,591

7,601,487

Thus, the chargeable amount of maintenance expenses are only

291,929 + 709,591. The computation becomes

1,001,520

72,194,010.47 - 23,599,952 - 3,510,862

= 2.17%

12. Our second area of difference is in the adminis-

trative component. The same A&A letters indicate that only a

portion of the 13,515,371 account 6535 may be charged. Absent an

appropriate Part 31 to Part 32 conversion, the proper computation

would be

70,893,140 = 5.96%
2,321,480,485.51 - 903,001,393 - 230,485,063

13. Our third area of difference is in the cost of

capital component. The FCC has ruled that when a range of return

is specified by a PSC, the pole rents are set against the
f

midpoint. Teleprompter Corp. v. Tampa Electric Co., PA 81-0041,

Mimeo 6683 at ~8 (Sep. 26, 1983). The PSC's 1990 order
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establishes a range of 10.74-11.74% return on average investment

base (p.6). Thus, the cost of capital should be 11.24%.

14. Complainant's calculations are, in summary:

Net Investment Per Bare Pole

Carrying Charges

$163.04

Maintenance
Depreciation
Administration
Taxes
Cost of Capital

Use Ratio

2.17%
10.56%

5.96%
7.68%

11.24%
37.61% x 37.61%

x 1/13.5

$ 4.54

15. Complainants have submitted all of this evidence

and argument to Respondent. Respondent is unwilling to compro-

mise anything but the matter raised in ~13.

Unjust and Unreasonable Rate

16. Respondent is charging Complainant an annual

rental of $4.98 per pole. By recent notice, Respondent has

increased rental to $6.56.

17. As set forth in ~14, the maximum lawful annual

rate which Respondent may charge is the product of its investment

per pole, times its annual carrying charge, times the use ratio

of 1/~3.5. Accordingly, the maximum just and reasonable rate

permissible under 47 C.F.R. S 224(b)(l) is $4.54. Any rate
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charged by Respondent in excess thereof is unjust and unreason

able, and therefore unlawful.

Settlement Efforts

18. Complainant, through its attorney, has attempted

to negotiate a reduction in the current rate. The differences

between Complainant and Respondent do not appear susceptible to

informal settlement.

Relief Requested

21. Complainant respectfully requests that:

a. The Commission determine that the maximum rate

Respondent may lawfully charge is $4.54.

b. The present rate, being in excess thereof, be

terminated pursuant to 47 C.F.R. S 1.14l0(a)~

c. The Commission, pursuant to 47 C.F.R. S

1.14l0(b), substitute an annual rate of $4.54 per pole in the

Agreement~ and

d. Respondent be ordered, pursuant to 47 C.F.R. S

1.1410(c), to refund to Complainant the amounts Complainant has

paid or, prior to a final resolution of this Complaint will pay,

to Respondent in excess of the maximum lawful rate.
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Dated: October 1, 1991

Respectfully submitted,

TELECABLE ASSOCIATES, INCORPORATED

BYC=:>_ C
Paul Glist

COLE, RAYWID & BRAVERMAN
1919 Pennsylvania Avenue, N.W.
Washington, D.C. 20006
(202) 659-9750

Its Attorney

-7-



A F F I D A V I T

STATE JF TEXAS

COUNTY OF e:!nU.d..;
)
)
)

ss:

I, Martha S. Hensley, of TELECABLE ASSOCIATES, INCORPO-

RATED, on oath do state that I have read the foregoing Complaint

attached hereto; that I am familiar with the matters contained

therein and know the purpose thereof; and that the facts set

forth therein are true and correct to the best of my knowledge,

information and belief.

/}?~tUd,~
Martha S. Hens leY

Subscriaed and sworn to before me
this .30 1., day of ~~, 1991.-- ,.

Notary Public

My Comrn i ss ion Exp ires: .3!.,;a..f If( ..3



EXHIBIT A



TO:

Telecable Associates Inc.
clo TeA Management Company
3105 SSE Loop 323
P. O. Box 130489
Tyler I TX 75713-0489
(214) 595-3701

FORWARD PAYMENT TO:

South Central Bell
Billing Maintenance Center
260G Landmark Center
Post CNlce Box 811
Jackson, Mississippi 39205

POLE ATTACHMENT RENTALS:

o~: f/-:;'7-'1/

&d:i/:. Ih 13 5q-tJf9 j- ¥3

LOCATION

Greenville

NOF
POLES

2075

SEMI-ANNUAL
RATE/POLE

$3.28

PERIOD COVERED
FROM TO

07-01-91 12-31-91

AMOUNT

$6,806.00

TOTAL AMOUNT DUE $6,806.00



August 6, 1970 (09-11-70)

LICENSE ~GREEMENT

FOR
POLE ATTACHMENTS

THIS AGREEMENT made this ~ day of J <-'lie.... ,19~,
between SOUTH CENTRAL BELL TELEPHONE COMPANY, a corporation organized
and existing under the laws of the State of Georgia, having its
principal office in the city of Birmingham, Alabama, hereinafter
called Licensor, and Telecable Associates. Incorporated hereinafter
called Licensee.

WITNESSETH:

WHEREAS, Licensee now proposes to furnish certain communications
services in Greenville. Mississippi as shown on the map attached
hereto as Exhibit A and made a part hereof; and

WHEREAS, Licensee will need to place and maintain aerial cables,
equipment and facilities within the area described above and desires
to place such cables, equipment and facilities on poles of Licensor:
and

WHEREAS, Licensor is willing to permit, to the extent it,may
laWfully do so, the placement of said cables, equipment and
facilities on Licensor's poles where reasonably available and where
such use will not interfere with Licensor's service requirements, or
the use of Licensor's facilities by others.

NOW, THEREFORE, in consideration of the mutual covenants, terms
and conditions herein contained, the parties do hereby mutually
convenant and agree as follows:

ARTICLE I

DEFINITIONS

As used in this Agreement:

Licentor's "poles" mean poles owned by Licensor.

"Anchor" means an anchor owned by Licensor which is a device to
reinforce the pole to which it is attached by a guy wire.

The term "joint-use arrangement" shall be construed to mean an
arrangement Whereby each party to an agreement owns poles and have
agreed that the other party has the right to attach to and occupy
space upon the poles owned by it.
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ARTICLE II

SCOPE OF AGREEMENT

(a) SUbject to the provisions of this Agreement, the Licensor
will issue to the Licensee, for any lawful communications purpose,
revocable, nonexclusive licenses authorizing the attachment of
Licensee's cables, equipment and facilities to Licensor's poles and
anchors within the areas shown on Exhibit A attached hereto, or
described above.

(b) No use, however extended, of Licensor's poles and anchors or
payment of any fees or charges required under this Agreement shall
create or vest in Licensee any ownership or property rights in said
poles and anchors, but Licensee's rights therein shall be and remain
a mere license. Nothing herein contained shall be construed to
compel Licensor to construct, retain, extend, place or maintain any
facilities not needed for its own service requirements.

(c) It is recognized by the Licensee that the Licensor has
heretofore entered into, or may in the future enter into, agreements
and arrangements with others not parties to this Agreement regarding
the poles and anchors covered by this Agreement. Nothing herein
contained shall be construed as a limitation, restriction or
prohibition against Licensor with respect to such other agreements
and arrangements.

(d) The rights of the Licensee shall at all times be subject to
any present or future joint-use arrangement between Licensor and any
other party regarding use of the facilities covered herein.

ARTICLE III

FEES AND CHARGES

(a) The Licensee shall pay to Licensor the fees and charges as
specified in and in accordance with the terms and conditions of
APPENDIX I-P, attached hereto and made part hereof.

(b) NonpaYment of. any amount due under this Agreement shall
constitute default of this Agreement.

(p) Licensee shall furnish bond or other satisfactory evidence of
security in such amount as Licensor from time to time may require, in
an initial amount of $5,000.00, but not exceeding $5,000.00, to
guarantee the paYment of any sums which may become due to Licensor
for fees due hereunder or charges for work performed for the benefit
of Licensee under this Agreement, including the removal of Licensee's
facilities upon termination of this Agreement by any of its provision
or upon termination of any license issued hereunder. This bond
requirement may be waived in writing by Licensor.

Cd) On July 1, 1990, and at the end of every one (1) year period
thereafter, the fees and charges specified in APPENDIX 1-P may be
adjusted at the request of Licensor or Licensee after notice made in



-3-

writing to the other party not later than sixty (60) days before July
1, 1990, or the end of any subsequent one (1) year period
thereafter. If agreement is not reached as to fees a~d charges
within sixty (60) days after notification of the desire of either
party to adjust fees and charges, either party may thereafter
terminate this Agreement, which termination shall be effective upon
six (6) months' written notice to the other party. Unless
specifically rejected in writing, within (60) days, such adjusted
rates and changes shall be deemed accepted.

(e) Changes or amendments to APPENDIX 1-P shall be affected by
the separate execution of APPENDIX 1-P as so modified. The
separately executed APPENDIX 1-P shall become a part of and be
governed by the terms and conditions of this Agreement.

ARTICLE :IV

SPECIFICATIONS

(a) Licensee's cables, equipment and facilities shall be placed
and maintained at Licensee's expense in accordance with the
requirements and specifications of APPENDIX 2-P attached hereto and
made a part hereof. Unless different standards are specified herein,
the provisions of the National Electrical Safety Code (6th edition),
and any amendments thereto or replacements thereof, shall be
applicable.

(b) Changes or amendments to APPENDIX 2-P shall be effected by
the separate execution of APPENDIX 2-P as so modified. The
separately APPENDIX 2-P shall become a part of and be governed by the
terms and conditions of this Agreement.

(c) Failure to comply with this Article or APPENDIX 2-P to this
Agreement shall constitute a default of this Agreement.'

ARTICLE V

LEGAL AUTHORITY

(a) Licensee shall submit to Licensor satisfactory evidence of
lawful authority to place, maintain and operate its facilities within
pUblic streets, highways, and other thoroughfares and shall secure
any necessary permits' and consents from Federal, State, County and
Municipal authorities and from the owners of property to construct,
maintain and operate facilities at the locations of poles and anchors
of Licensor which it uses. Licensee shall indemnify and reimburse
Licensor for all loss and expense which results from claims of
governmental bodies, owners of property or others that Licensee has
not a sufficient right of authority for placing and maintaining
Licensee's facilities on Licensor's poles.

(b) The parties hereto shall at all times observe and comply
with, and the provisions of this Agreement are subject to all laws,
ordinances and regulations which in any manner affect the rights and
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obligations of the parties hereto under this Agreement, so long as
such laws, ordinances or regulations remain in effect.

ARTICLE VI

ISSUANCE OP LICENSES

(a) Before Licensee shall have a right to attach to any pole or
anchor of Licensor, Licensee shall make application for and receive a
revocable, nonexclusive license therefor~ in the form of Exhibit B,
hereto attached and made a part hereof.

(b) Any license granted hereunder for attachment to Licensor's
poles or anchors shall terminate without further notice to Licensee
as to individual poles or anchors covered by the license to which
Licensee has not attached within sixty (60) days from the date that
Licensor has notified Licensee that such poles or anchors are
available for attachment of the operating facilities of Licensee.

ARTICLE VII

POLE REPLACEMENTS AND REARRANGEMENTS

(a) Licensor reserves the right to refuse to grant a license for
the attachment to its poles or anchors when Licensor determines, in
its jUdgment, that the communication space on such pole is required
for its exclusive use or that the pole or anchor may not reasonably
be rearranged or replaced.

(b) In the event Licensor, in its jUdgment, determihes that any
pole or anchors of Licensor to which Licensee desires to make
attachments is inadequate or otherwise needs arrangement of the
existing facilities thereon to support or accommodate the additional
facilities of Licensee in accordance with the specifications set
forth in APPENDIX 2-P, Licensor will indicate on the application
(Exhibit B) the changes necessary to provide adequate pole or anchor
space and the estimated cost thereof to Licensee and return it to
Licensee. If Licensee desires that such changes be made and returns
the application marked to so indicate, Licensor will make such
changes, including the replacement of inadequate poles or anchors,
and Licerysee shall pay Licensor in accordance with the terms of
APPENDIX l-P. Licensee shall also reimburse the owner or owners of
other facilities attached to said poles or anchors for any expense
incurred by it or them in transferring or rearranging said facilities
to accommodate Licensee's attachments. Licensee shall not be
entitled to reimbursement of any amounts paid to Licensor for pole or
anchor replacements or for the rearrangement of facilities on
Licensor's poles or anchors by reason of the use of any of the pole
or anchor space so acquired by Licensor or other authorized user.

(c) Should Licensor, another utility, governmental body or other
entity, with whom it then has a joint-use agreement, need for its own
service requirements the space occupied by Licensee's attachments on
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any of Licensor's poles or anchors, Licensee will be notified that it
shall either surrender its license for that pole or anchor; and, at
its own expense, vacate the space by removing its attachments, or it
shall authorize Licensor to replace the poles or anchors at the
expense of Licensee, in the same manner as stated in the preceding
Paragraph (b) covering the replacement or rearrangement of poles or
anchors when required to accommodate Licensee's attachments, or, if
Licensor advises Licensee that Licensee's desired attachments can be
accommodated on present poles or anchors of Licensor by rearranging
Licensor's facilities thereon, Licensee shall authorize Licensor to
make such arrangements. Licensee shall also reimburse the owner or
owners of other facilities attached to said poles or anchors for any
expense incurred by it or them in transferring or rearranging said
facilities to accommodate Licensee's attachments. Any strengthening
or stepping poles will be provided at the expense of Licensee in
accordance with the specifications in APPENDIX 2-P.

(d) When multiple applications, inclUding application of
Licensee, are received by the Licensor with respect to any pole or
anchor which must be replaced or rearranged to provide additional
space, prior to commencement of the work on that pole or anchor,
Licensor will endeavor to prorate to the extent that it is practical
between Licensee and the other applicants for pole or anchor space,
the common expenses of engineering, rearrangement and replacement, if
any, which result from the processing of mUltiple applications.
Licensee shall be bound by Licensor's determination as to any such
proration of costs to Licensee.

(e) Whenever it is necessary for Licensor to make pole or anchor
replacements or rearrangements in order to accommodate Licensee's
cable, equipment and facilities, Licensor will endeavor to perform or
have performed such work after issuance of the license to, and
acceptance of responsibility for cost by, Licensee in the form of
Exhibit B, as soon as is practicable upon consideration of Licensor's
service requirements.

ARTICLE VIII

CONSTRUCTION AND MAINTENANCE OP PACILITIES

Ca) Licensee shall, at its own expense, make and maintain its
pole and ~nchor attachments in a safe condition and in thorough
repair, and in a manner acceptable to Licensor, and so as not to
conflict with the use of said poles and anchors, or interfere with
other facilities thereon or which may from time to time be placed
thereon. Licensee shall, at its own expense, upon five (5) days'
notice from Licensor, relocate or replace its facilities placed on
said poles or anchors, or transfer them to substituted poles or
anchors, or perform any other work in connection with said facilities
that may be required by Licensor; provided, however, that in cases of
emergency, Licensor may arrange to relocate or replace the
attachments placed on said poles or anchors by Licensee, transfer
them to substituted poles or anchors or perform any other work in
connection with said facilities that may be required in the
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maintenance, replacement, removal or relocation of said poles or
anchors or of the facilities thereon or which may be placed thereon
or for the service needs of Licensor and Licensee shall reimburse
Licensor for the expense thereby incurred.

ARTICLE IX

TERMINATION OF LICENSES

(a) Upon notice from Licensor to Licensee that the use of any
pole or anchor is not authorized by Federal, state, County or
Municipal authorities or private property owners, the license
covering the use of such pole or anchor shall immediately terminate
and shall be surrendered and Licensee shall remove its cables,
equipment and facilities at once from the affected pole or poles,~~~
anchors at Licensee's expense.

(b) Licensee may at any time remove its facilities from any pole
or anchor of Licensor, but shall immediately give Licensor written
notice of such removal and surrender of License in the form of
Exhibit C, hereto attached and made a part hereof. If Licensee
surrenders its license pursuant to the provisions of this Article,
but fails to remove its facilities from Licensor's poles or anchors
within thirty (30) days thereafter, Licensor shall have the right to
remove Licensee's facilities at Licensee's expense and without any
liability on the part of Licensor for damage or injury to Licensee's
facilities. In the event that Licensee's cables, equipment and
facilities shall be removed from any pole or anchor as provided by
this Article, no attachment shall again be made to such pole or
anchor unless Licensee shall have first complied with all of the
provisions of this Agreement as though no such attachment had
previously been made.

ARTICLE X

INSPECTION OF LICENSEE'S INSTALLATIONS

(a) Licensor reserves the right to make periodic inspections of
any part of the cable', equipment and facilities of Licensee on its
poles or anchors and in the vicinity of such Licensor's poles,
anchors, cable, equipment and facilities: and Licensee shall
reimburs~ Licensor for the expense of such inspections. Inspections
will not be made more often than once a year and upon notice to
Licensee unless, in Licensor's judgement, such inspections are
required for reasons involving safety or are required because of a
violation of the terms of this Agreement by Licensee. The charge for
the inspection shall be in accordance with the terms and conditions
of APPENDIX I-P. The making of such inspections or the failure to do
so shall not operate to relieve Licensee of any responsibility,
obligation or liability assumed under this Agreement.

(b) If any cable, equipment or facilities of Licensee shall be
found on a pole or anchor for which no license is outstanding,
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Licensor, without prejudice to its other rights or remedies under
this Agreement or otherwise, may (1) impose a charge, and (2) require
Licensee to remove such cable, equipment or facilities forthwith or
Licensor may remove them without liability and the expense of removal
shall be bore by Licensee. For the purpose of determining the
charge, absent satisfactory evidence to the contrary, the unlicensed
use shall be treated as having existed for a period of two (2) years
prior to its discovery or for the period beginning with the date of
this Agreement, whichever period shall be the shorter; and the fee,
at the appropriate rate as shown in APPENDIX 1-P, for each year and
for any portion of a year contained in such period, shall be due and
payable forthwith. Any such fee imposed by Licensor shall be in
addition to its rights to any other sums due and payable and to any
claims or damages under this Agreement or otherwise. No act or
failure to act by Licensor with regard to said fee or said unlicensed
use shall be deemed as a ratification or the licensing of the
unlicensed use, and if any license in the form of,}xhibit B should
subsequently be issued, after application therefor~, said license
shall not operate retroactively or constitute a wa~ver by Licensor of
any of its rights or privileges under this Agreement or otherwise.

ARTICLE XI

LIABILITY AND DAMAGES

Ca) Licensor reserves to itself, its successors and assigns, the
right to maintain its poles and anchors and to operate its facilities
thereon in such manner as will best enable it to fulfill its own
service requirements. Licensor shall not be liable to Licensee for
any interruption of service of Licensee or for interference with the
operation of the cables, equipment and facilities of Licensee arising
in any manner, except from Licensor's sole negligence, out of the use
of Licensor's poles and anchors.

(b) Licensee shall exercise special precautions to avoid
damaging the cables, equipment and facilities of Licensor and of
others occupying Licensor's poles and anchors and Licensee hereby
assumes all responsibility for any and all loss for such damage.
Licensee shall make an immediate report to Licensor of the occurrence
of any such damage and hereby agree to reimburse the respective
owners for the expense incurred in making repairs.

(c) ~icensee shall indemnify, protect and save harmless Licensor
from and against any and all claims demands and damages to property .
and injury to or death of persons, inclUding paYments made under any
Workmen's Compensation Law or under any plan for employees'
disability and death benefits, which may arise out of or be caused by
the erection, maintenance, presence, use or removal of Licensee's
cable, equipment and facilities or by the proximity of the cables,
equipment and facilities of the Licensee to those of Licensor or its
other Licensees, or by any act of Licensee on or in the vicinity of
Licensor's poles and anchors, or Licensee's breach of any part of
this Agreement, regardless of whether or not any such damage to
property or injury to or death of person results from Licensee's
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negligence. Licensee shall also indemnify, protect and save harmless
Licensor from any and all claims and demands of whatever kind which
arise directly or indirectly from the operation of Licensee's
facilities including taxes, special charges by others, claims and
demands for damages or loss for infringement of copyright, for libel
and slander, for unauthorized use of material, and from and against
all claims and demands for infringement of patents with respect to
the manufacture, use and operation of Licensee's' equipment whether
arising for the use of Licensee's equipment in combination with
Licensor's poles, anchors or otherwise.

(d) Licensee shall carry insurance to protect the parties hereto
as named insured from and against any and all claims, demands,
actions, jUdgments, costs, expenses and liabilities of every kind and
nature which may arise or result, directly or indirectly, from or by
reason of any loss, injury or damage described in (c) above.' The
amounts of such insurance against liability due to damage to property
shall be no less than Two Hundred and Fifty Thousand Dollars
($250,000.00) as to any one accident and Two Hundred and Fifty
Thousand Dollars ($250,000.00) aggregate and against liability due to
injury to or death or persons no less then a Two Hundred and Fifty
Thousand Dollars ($250,000.00) as to anyone person and Five Hundred
Thousand Dollars ($500,000.00) as to anyone (1) accident. Licensee
shall also carry such insurance as will protect it from all claims
under any Workmen's compensation Laws in effect that may be
applicable to it. All insurance required shall remain in. force for
the entire life of this Agreement and the company or companies
issuing such insurance shall be approved by Licensor. The taking out
of such insurance shall not relieve or limit Licensee from its
liability to Licensor under this Agreement but shall only be added
security. Licensee shall submit to. Licensor certificates by each
company insuring Licensee to the effect tat it has insured Licensee
for liability of Licensee under this Agreement and that it will not
cancel or change any policy of insurance issued to Licensee except
after thirty (30) days' notice to Licensor.

ARTICLE XII

~ICENSE NOT EXCLUSIVE

Nothing herein contained shall be construed as a grant of any
exclusive aicense, right or privilege to Licensee. Licensor shall
have the right to grant, renew and extend rights and privileges to
others not parties to this Agreement, by contract or otherwise, to
use any poles or anchors covered by this Agreement.

ARTICLE XIII

ASSIGNMENT OF RIGHTS

(a) Licensee shall not assign or transfer the privileges
contained in this Agreement without the prior consent in writing of
Licensor. The assignment or transfer by Licensee of such privileges
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without written consent of Licensor, shall constitute a default of
Licensee's obligation and, not withstanding any other provisions of
this Agreement, Licensor may at its option forthwith terminate this
Agreement or any license issued hereunder. Where control of Licensee
is transferred, whether by sale of stock or otherwise, Licensee shall
promptly notify Licensor in writing. Failure of Licensee to give
such notice shall be cause for termination of this Agreement, at the
option of Licensor, as provided hereinabove in this paragraph.

(b) SUbject to the provisions of paragraph (a) hereof, this
Agreement shall extend to and bind the successors and assigns of the
parties hereto.

ARTICLE XIV

WAIVER OF TERMS AND CONDITIONS

Failure to enforce or insist upon compliance with any of the
terms or conditions of this Agreement or failure to give notice to
declare this Agreement or any licenses granted hereunder terminated
shall not constitute a general waiver or relinquishment of any such
terms, conditions or acts but the same shall be and remain at all
times in full force and effect.

ARTICLE XV

TERMINATION OF AGREEMENT

(a) If Licensee shall fail to comply with any of the terms or
conditions of this Agreement or defaults in any of its obligations
under this Agreement and shall fail within thirty (30) days after
written notice from Licensor to correct such default or
noncompliance, Licensor may, at its option, forthwith terminate this
Agreement and all licenses granted hereunder, or the licenses
covering the poles or anchors as to which such default or
noncompliance shall have occurred.

(b) In addition; the Licensor shall have the right to terminate
this entire Agreement', or individual licenses granted hereunder,
without notice:

~l) If the Licensee facilities are maintained or use~in
violation of any law or in aid of any unlawful act or
undertaking: or

(2) If any permit or other authorization which may be
required be any governmental authority, or from any property
owner, for the operation or maintenance of Licensee's cables,
equipment and facilities on Licensor's poles or anchors is
revoked, denied, or not granted before the date when possession
of such permit or authorization becomes a condition of continued
operations: or
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(3) If Licensee defaults under ARTICLE IV.

(c) If the insurance carrier shall at any time notify Licensor
that the policy or policies of insurance, as provide under ARTICLE XI
hereof, will be cancelled or changed so that the requirements of
ARTICLE XI will no longer be satisfied, then this Agreement shall
cease and terminate upon the effective date of such notification.

ARTICLE XVI

TERM OF AGREEMENT

This Agreement shall become effective upon its execution and if
not terminated in accordance with the provisions in ARTICLES IV or XV
shall continue in effect for a term of not less than three (3) years.
Either party may terminate this Agreement at the end of the said term
by GIVING to the other party written notice of an intention to
terminate the Agreement at least six (6) months prior to the end of
the said term; but, upon failure to give such notice, this Agreement
shall continue in force upon the same terms and conditions for a
further term of one (1) year, and for one (1) year periods
thereafter, until terminated by either party at the end of any
current term by giving to the other party written notice an intention
so to terminate the Agreement at least six (6) months prior to the
end of such term. Upon termination of the Agreement in accordance
with any of its terms, all outstanding licenses shall terminate and
shall be surrendered and Licensee shall immediately remove its
cables, equipment and facilities from all poles and anchors of
Licensor. If not so removed, Licensor shall have the right to remove
Licensee's cable, equipment and facilities at the cost and expense of
Licensee and without any liability therefore.

ARTICLE XVII

NOTICES

Notices under this Agreement may be given by posting the same in
first class mail to the Licensee as follows:

Name Telecab1e Associates. Incoroorated
Address 3015 SSW Loop 323/P. O. Box 130489
'City, State and Zip Code Tyler. Texas 75713-0489

and to the Licensor as follows:

operations Manager-Network Provisioning
south Central Bell Telephone Company
Address 600 West Park Avenue
City, State and Zip Code Greenwood. Mississippi 38930
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ARTICLE XVIII

The Agreement supersedes all previous Agreements, including, but
not limited to the one dated HLA, whether written or oral, between
Licensee and Licensor for placement and maintenance of aerial cables,
equipment and facilities by Licensee within the area shown by Exhibit
A or otherwise described above; and there are no other provisions,
terms or conditions to this Agreement except as expressed herein. All
currently effective licenses heretofore granted pursuant to such
previous agreements shall be subject to the terms and conditions of
this Agreement.

Exhibit D, entitled "Conflict of Interest", and the applicable
provisions in Exhibit E, entitled "Nondiscrimination Compliance
Agreement", shall form a part of this contract and any amendments
thereto.

IN WITNESS WHEREOF, the parties hereto have executed this
Agreement in duplicate on the day and year first above written.

Telecable Associates. Inc.
(Name of Licensee)

By
as Fred B NichOls, President

Attest:

LICENSEE

SOUTH CENTRAL BELL
TELEPHONE COMPANY

B~ PLovisioninq

LICENSOR



BUlBI!' B
Paqe 1 of 2

APP~ICATION POR POLE LICENSB

City and stat. _
Dat.

Operations Manager-Network Provisioning
South Central Bell Telephone Company
Street Address 600 West Park Avenue
City, state and Zip Code Greenwood. Mississippi 38930

In accordance with the terms and conditions of the License
Agreement between us, dated , 19 , application is
hereby made for a license to make attachments to the following poles
and anchors:

Pol. No. Location Attachment

(Name of Licensee)

By
Title

1Appl ication shall be submitted in duplicate

2The designation of each pole shall be given by the pole number on
the application.

3A complete description of all facilities shall be given, includinq
quantities, sizes and types of all cables and equipment



BDIBIT B
paq. 2 of 2
Revised Nov. 27

LICENSB NUXBEk

A revocable, non-exclusive license is hereby granted to
make the attachments described in this application, subject to
acceptance by Licensee of the obligation to pay the cost of the
following replacement of poles or anchors and rearrangement of
facilities on poles and anchors required to accommodate the specified
attachments.

Description Estimated Cost $

SOOTH CENTRAL BELL '1'BLBPHONB COMPANY

By'1'i7"t-=-l-.--------------
Dat. _

The above replacements and rearrangements are approved and the cost
thereof will be paid to Licensor in accordance with APPENDIX l-P
to the License Agreement.

(Name of Licensee)

By-----------Title: ---
Date .-.,-.----

r

41f any additional replacements and rearrangements other than those
described herein become involved before delivery of Licensee's
approval of such replacements and rearrangements and acceptance of
costs to Licensor, the application must be reprocessed to reflect such
additional replacements and rearrangements before the license becomes
effective.



BDIBlt' C

NOTIFICATIOH OF SURRENDBR OR KODIFICATIOH
OF POLB ATTACHKENT LICENS& BY LICENSEE

City an4 state _
Dat. _

operations Manager-Network Provisioning
South Central Bell Telephone Company
Street Address 600 West Park Avenue
City, State and Zip Code Greenwood, Mississippi 38930

In accordance with the terms and conditions of the License
Agreement between us, dated , 19 , notice is hereby
given that the license covering attachments to the following poles
and anchors is surrendered (or modified, if indicated):

License Noo Dated , 19 __ 0

Pole Identification Attachment Removed Modification/surr.pdereO

(Name of Licensee)

ByTit":'l-e---------------

---------------------------------------------------------------------
Date Notice Received __---------

by _

Total Poles Discontinued ___

Total Anchors Discontinued ___



(1)

(2)

(3)

EXHIBI'l' D

CONFLICT OJ' INTBRE8'l'

Licensee stipulates that no person employed by the
Licensor has been employed, retained, induced or
directed to solicit or secure this lease upon
agreement, offer, understanding or implication
involving any form of remuneration whatsoever.

The Licensee agrees that in the event of an allegation
of substance (the determination of which will be made
solely by the Licensor) that Paragraph (1) has been
violated, the Licensee shall cooperate fUlly with the
Licensor in establishing whether or not the allegation
is true.

The Licensee agrees to be liable for, and agrees to pay
to the Licensor, any damage resulting to the Licensor
because of any violation of Paragraph (1). The
Licensee understands that any such violation may also
subject the Licensee to prosecution under commercial
bribery statutes or other laws.


